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Satellite Metal Mines Limited 


Dye etae : Keport 


To the Shareholders 5) 


The financial statements of the Company for the fiscal year ended December 31, 1969, notes relevant 
thereto and the Report of the Auditors, are submitted herewith. 


PROVINCE OF ONTARIO 
Supsury Minine Division 


Your Company continues to own its freehold land, 17 acres, adjoining the town of Webbwood in 
Shakespeare Township. Further mineral exploration on this property will await possible information to 
be gained from future local developments, and in the meantime the surface rights are expected to appreciate 
in value. 


Forr Frances Mininc Division 


One patented claim of 38.5 acres at Bad Vermillion Lake is held by your Company. While active 
exploration of the property has been suspended for the time being, the improving techniques of modern 
exploration may become applicable to this long term holding. 


Rep Laxe Minine Division 


In the Fredart Lake Area, 24 mining claims were acquired by your Company for cost of staking 
early in 1969. During the summer a magnetic and an electromagnetic survey were performed and three 
anomalies were outlined. Diamond drilling has been recommended by the supervising geologist and your 
Company’s management is considering the recommendation. 


Also, in January 1969 your Company acquired for cost of staking 24 mining claims in the 
Confederation Lake-Uchi Lake area. During the season, systematic prospecting was carried out over this 
property. An airborne magnetic and electromagnetic survey which covered the same ground revealed an 
anomaly, but the prospecting party found that mineralization was limited to pyrite. 


Porcupine Mininc Division 


A review of geophysical data suggested that the source of magnetic responses on this property in 
the Little Current River area was either poor iron formation or disseminated magnetite. Consequently, the 
formerly held 13 claims were permitted to expire. 


Patricia Minine Division 


Your Company has acquired, for cost of staking, an 80% interest in 35 claims in the Savant Lake 
area. The location was selected on the basis of an earlier airborne survey performed by Northern Canada 
Mines Limited who retain the remaining 20% interest in this property. During the past winter, your 
Company checked the airborne anomaly by surveying four miles of ground picket lines using magnetic and 
electromagnetic apparatus. The cause of the anomaly is obscured by the deep overburden. It is planned 
to drill this anomaly during the first half of the current year. 


PROVINCE OF QUEBEC 


Your Company continues to hold its 760 acre property at Montauban Les Mines and its group of 
20 uranium claims in Letellier Township. Those in the Johan Beetz area, being less promising than the 
other uranium claims, were allowed to expire. 


PROVINCE OF NEW BRUNSWICK 


The property in Northesk Parish, Northumberland County, has been maintained. Although sufficient 
assessment work has been done to keep these claims in good standing until 1976, your Company’s 
management is alert to other activities in the area that may suggest a renewed exploration program for 
this property which adjoins the ground of the expanding Heath-Steele base metal producer. 


NORTHWEST TERRITORIES 


Your Company holds a 10% interest in 1,080 mining claims on Victoria Island where copper as 
metal and as sulphides has been found at numerous sites in basalt formations resembling those of the former 
Lake Superior mines and a rich Alaskan producer. The largest interest in the claims belongs to Grandroy 
Mines Limited, which is making extensive preparations for the forthcoming exploration season. 


On behalf of the Board of Directors, 


President. 


Toronto, Ontario, 
April 24, 1970. 


Balance Shall 


ASSETS 
1969 1968 
CURRENT j a Mihi. 
Casha oie .ncsksdeienstsennecbsniget canes dosbiasd santas Set UO le ae ee eo I ee, eas $ 6,103 $ 116 
Bank’: deposit “receipt (..6.4.000.0..06 eae ee ott ere 60,000 — 
ACcounts.; TECEIVADIO es miecpescgee ache ac one oa Oe ERE ene ee eee one eee 4,379 a 
70,482 116 
INVESTMENTS 
Shares of other mining companies having a quoted market value, at cost (Note 1) .... 67,546 64,890 
(Quoted market value $18,843 — 1968 $22,000) 
Shares of other mining companies, at nominal value .20.0.0000.0 ccs 1 1 
67,547 64,891 
Mininc PROPERTIES 
Mining claims and interests in mining claims (Note 2) 200.0000. 710,342 712,843 
DEFERRED EXPENDITURES 
Exploration’ expenses chars See arte eee enka ce, Sn Rav hacen eee 125,408 = 141,382 


$973,779 $919,232 


(See acco 


Aines Limited 


Laws of Ontario) 


cember 31, 1969 


LIABILITIES 
1969 1968 
CURRENT es ates 
Pecounis payable and accrued Habilities .25....20.0.01...s62.seneoneessase vances eqeottacttaerseereeneres $ 1071 5 3 © 20,930 
SHAREHOLDERS’ EQUITY 
CapiTaL Stock 
Authorized: 
( SOUODOO) Sharesi of Si par value outs teri anche ace Set nay wees $5,000,000 
Issued: 
ESVP 307 shares (1968 = 4.046.083 Shares) u(Notes3 ee eee 4,514,307 4,048,083 
Desa. Discount. tDELe OM a cc.i: oe elie Caer RO Rn ee escae eee 2,518,257 2,191,900 
1,996,050 1,856,183 
CoNTRIBUTED SURPLUS 
Baleice, end,.ofivear, uncharged ..:0..dsghi enyee get eek meer: ah ae Yeeloenabisede hs 1,434,029 = 1,434,029 
3,430,079 3,290,212 
DEFICIT 
alances beginning of year Wes. : Sistas cuce ham haa ea. ee ae ee ae 2,391,910 2,368,122 
Add: Administrative expenses .................. OMe tr er 2 ns Mek aay cn Ue A el Se 28,030 9,913 
Mining, claims and options abandoned... Soe nae ee 5,605 1,340 
ixploration expenses ‘written Olt Si vuce tee ae pees ena te 31,862 125539 
Net proceeds from sale of stock subscription rights 00.0000... (36) —- 
Balance, end of year ................ De elacee Rl n DARE CR MIRMRUE NC ie A AE bE Nn nee le ale 2,457,371 2,391,910 
NED OMAMEROEDERS? LL OUIT Yat initcrrs:.cc/ his men eee ern ete eats ate eee 972,708 898,302 


Approved on behalf of the Board 
M. J. BOYLEN, Director 
G. L. MOORE, Director 


$ 973,779 $ 919,232 


ig notes) 


CABLE ADDRESS “JNOCRAIG”™ 


TELEPHONE 366-9444 


SNYDER, CRAIG & CO. 
CHARTERED ACCOUNTANTS 


3310 BAY STREET 


TORONTO 


CANADA 


To the Shareholders of 
SATELLITE METAL MINES LIMITED, 
Toronto, Ontario. 


We have examined the Balance Sheet of Satellite Metal Mines Limited as at December 31, 
1969 and the Statements of Exploration Expenses, Administrative Expenses and Source and 
Application of Funds for the year ended on that date, and the Notes to the Financial Statements. 
Our examination included a general review of accounting procedures and such tests of accounting 
records and other supporting evidence as we considered necessary in the circumstances. 


No provision has been made for the excess of cost over market values of the investments 
in shares of other mining companies. 


Subject to the above limitation, in our opinion, the attached Financial Statements present 
fairly the financial position of the company as at December 31, 1969 and the results of its operations 
and the source and application of its funds for the year ended on that date, in accordance with 
generally accepted accounting principles applied on a basis consistent with that of the preceding year. 


Aes fos 


Chartered Accountants. 


April 1, 1970. 


Satellite Metal Mines Limited 


SHAliee, of Exploration Expenses 


For the year ended December 31, 1969 


1969 1968 
Johan Beetz Area, Quebec 
NER See ETISE TEES: co .Ahucert acts NU Sar Ga. eae) a c.0, 0 eo UM Re aR io ee $ 600 
600 $ 3,058 


Seven Islands Area, Quebec 


EXOSOIRIS) A jpoxttd og cee a a ee ee ER eae RAL AY Sy so Ree ME: da bl ene Nea 1,041 
Mismoudsariling: proposal: 6 5:5. wdshosasies ethos orbs bases Picwrlaenea nee has ae Poul 
EVCE), CG SLATE Dg htt. Sees ee e o R ne anne: ie eemene. LVR a 1,090 
PIVEN PUNLECENSO TV LOCS oe vhci sh ideh J ete aOR ne eR eee eel Ree ae 600 
MAISCCANCOLS CAIN: EXPCUSER. 2.)0thicor:Tecdire cn Ahaeut cs heean a We AERC rg 931 
Dili 36,992 
Eittle Current River Area, Ontatio. ...¢..5::2.00ae carne sone Pi ig Reda st Neto — 2,390 
Saauietetownship:, Ontario - (option ) \\ <i:-cacecocr hs -tacpeaseenase eset agi poreee onan — 2,267 
Uchi Lake Area, Ontario 
PUEDOURLEPSCOPRY SICAL SUEVOY. 224. 5.<.setth cons were ec ap eee aes ee ga ae Moet ae 635 
EC GSICS ccd cat MS Ce ee ORR Te TRICE RED: ASN ARTA ith el Nc ceerdpne ince SR 11 
LES SRG le 1a) 10s 09 00 CR Pc che tke epi i Baten Py LURE sift 
Burlacer exploration. a).s.:,i2%.%. ws-nsceomiees ater eget nar ols AOR aR eRe A. De DAVEE 
2,890 — 
Fredart Lake, Ontario 
CEL SEY (orl bah fo) aa ESR tS BE ne. pd caoks RS 9 SN hot dee 4,842 
Nia psman deb lee prints 800. facuustis arma tebare rr eis wine Me ae Gee ee Reet Ae 131 
4,973 —- 
Victoria Island, Northwest Territories (10% interest) 0.0.0.0... — Voss 


Outside Exploration 
Watson Lake Area, Northwest Territories 


Propasal examination and.» Teport tiye.numec ee stew meee et ee ek 1 ar — 

Echoing River Area, Manitoba 

Miscellaneous ‘exploration’ expenses. %.).2 20 7giesc ets RR a eoesacnene —_ 10,071 

Miscellaneous: expenses on | inactives claiing (2 occ. .k,. seca escn ste uearoth sega 975 2,913 

ET Ce DEEN PERSES s FOR THE 3 © EA Bronco cee ree ice ad ageneg Be el ee nn ae 15,888 64,457 
EXPLORATION ExPENSES DEFERRED 

Belance.. beginming’ of: yearyrn ees ness reese 0G ee 141,382 89,460 

157,270 153,917 

Deduct: Exploration expenses written? Off 225 iss. hjacatpesssyensan-. ceca 31,862 12,535 


alance a CD Ol* YEAR Cte sre res cere Ce arc anes Re oa counties ster a Oe $ 125,408 $141,382 


Satellite Metal Mines Limited 


latement o ministrative Cxpenses 
See 2 


For the year ended December 31, 1969 


1969 1968 
Advertising igaeg pccdciadztsar ees eee eee ie eae Goh see $ 101 
Corporation: taxes aci9. ious eligi settee eae ee eee Oe ee 101 151 
Directors’ fees. oi eee eee see ee ees Re ert ern IE Ont eRe 1,100 2,800 
Executive s:salary icgice fice ee eee eee ee Ns Ra hee ee 8,000 © —- 
Piling \ fees, seven ss coe) Sia secre nies eiesen eter ea eae tere ct Sica. ie ran eee 40 35 
General "expense: )o0h..cn4 Cosy ten ee eR See acer eee 112 250 
Head ‘ottice: adininistrationt.c- 605. ee oot te a Nite ne ee eee 6,000 3,000 
Legal waridy etre eee ee gaat ins se eco ee LS 1,450 
Listing and sustamminge <iees ieee er ee a dere 100 200 
Printing, stationery and ‘supplies! 23..8 02) 1.39 as Sen ei 274 155 
Postage, telephoneand. telegraph 2.c.2%..o wotosice ne aoe vee ee 176 587 
Reports: to shateboldets jo. eee res ei ec 1,948 1,434 
Share “isstianeé) COStS eae te eee ee eee cence ee 9,719 — 
Transfer agent and reeistrar fees’.2 ree ea ence ners Geen ne 2,736 1,452 
Fravelling ‘expenisés.f yee eG see ee Ae Sacer 305 a 
31,786 11,615 
Léss:. Interest: earnéd5.35 5 eee ee ee ee 3,756 1,702 
ToTAL ADMINISTRATIVE EXPENSES ...........0:cccccccceeee Laci Ee ol ee een ee oe $ 28,030 $ 9,913 
SS ivioneat of See By Ap plication of ae Lif 
For the year ended nae 31, 1969 
SouRCcE oF Funps 1969 1968 
Issue ofticapital? stock: pare ety fact adit tee Mean Scio: Annee ere dee $ 139,867 $ — 
Net proceeds from sale of stock subscription rights 0000000000000 36 — 
139,903 _- 
APPLICATION OF FUNDS 
Acquisition of mining claims and interests in mining claims ................0.......... 3,104 12,120 
FSSPLOWAtOM, ‘CX PELIBES Lcx ce vere toe ae nnp oi cece tis acco 15,888 64,457 
Adininistratives €xpenses 207.0. cetbe ae ap tra soc success. nig lc cae decane me 28,030 9,913 
Purchase ‘ot inwestinents: i. cent cetera eects cn sdk avadent os carotid cape ae 2,696 ee 
49,678 86,490 
Resulting in an increase (decrease) in working capital of 20000000. $ 90,225 $ (86,490) 
WorKING CAPITAL 
Bepinning»of'tyear~ (deficiency) Seca o ee a sk chain eae eee $ (20,814) $ 65,676 
Tnerease: (G6Crease) a cic cxiesce ies oe tieee vi yeccense tes rds cse ise cvn A «<A RI 90,225 (86,490) 
Enid of, year. (deficiency)... ee ree es eee $ 69,411 $ (20,814) 


Satellite Metal Mines Limited 


TEE, fo eee cial Sivek 


December 31, 1969 


et. 1969 ; 1968 
‘ DEE a i No. of Market Book No. of Book 
Investments — at cost Shares Value Value Shares Value 
Beauce Placer Mining Co. Ltd. ...... ..... 300,100 $15,005 $60,032 300,100 $60,032 
Big Nama’ Creek Mines Ltd. ......7.... ae 13,447 3,093 2,689 166 33) 
KeyarAnacone Mines 1itden eee eee 1,285 745 4,825 1,285 4,825 
$18,843 $67,546 $ 64,890 
Investment — at nominal value 
Big Nama Creek Mines Ltd. (shares in escrow) 39,677 $ 1 39,677 $_ 1 


The total market value of the shares of Beauce Placer Mining Co. Ltd., because of the large block 
involved, is not necessarily indicative of the amount that might be realized if this investment were sold. 


300,000 shares of Beauce Placer Mining Co. Ltd. costing $60,000 (quoted market value $15,000) 
may not be sold without the prior consent of the Quebec Securities Commission. 


2. MINING PROPERTIES 1969 1968 


In the Province of Quebec, at cost: —— — 
18 Mining claims and 1 mining concession in the Townships of Montauban 


and Ghaviony; 6.927: Ogee eee, Se eg ee eee ere ete $ 671,606 $671,606 
Sinrface? land,” 6.8) ce tS Pe to ey eee POMP oar mein at ame: Te 2 2,950 2,950 
50 Mining claims in the Township of Desherbiers and projected Township 
BOTS Bee ace a ee ghee OD IAB eam tO eT ee od Sem RE a= 3,442 
50 Mining claims in the Township of Letellier, Electoral District of Duplessis 
(1968;-— 60) claims) 6). 8.5". w. RatyS eee eee eae oe mone 4,101 4,101 


In the Province of New Brunswick, at cost: 
1 Mining license in the Parish of Northesk, County of Northumberland 2ARST 1 lesa 


In the Province of Ontario: 
13 Mining claims in the Little Current River Area, Porcupine Mining 


Divisionsat® cost) oslo tec eee ea ee ee — 1,143 
24 Mining claims in the Uchi Lake Area, Red Lake Mining Division, at cost 1,607 — 

24 Mining claims in the Fredart Lake Area, Red Lake Mining Division, 

ALUCOSE Msbcces fis e Sabie Ge 4 eR bege Dc! TAS a ce ee ry ae ern a 1,444 — 
Miscellaneous claims’ at) nominal values") 222-44 e ee wee eee 2 2 
Option on 17 mining claims in Gauthier Township, Larder Lake Mining 

Division; Initial payments! 2. eee ee on ee eee — 1,020 


In the Northwest Territories: 
10% interest in 1,080 mining claims on Victoria Island, at cost .......... 7,261 7,208 


$710,342 $712,843 


Subsequent to the year end the company acquired an 80% interest in 35 mining claims in the Savant 
Lake Area, Patricia Mining Division, Ontario, at a cost of $2,725. 


3. CapiTaL STOCK 
During the year 466,224 shares of capital stock were issued for a cash consideration of $139,867. 


4. REMUNERATION OF DIRECTORS AND OFFICERS 
The total remuneration paid during the year to directors and officers was $9,100. 
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